MEMORANDUM

TO: Mayor, City Council & Airport Advisory Board
FROM: Robert Barbian, City Administrator & Airport Mgr.
SUBJECT: Airport

A DATE:  November 30, 2020

Background:

The City Council has been discussing Airport operations; land leases, new investments and how
to balance the interests of the City and the Airport. As such there have been on going discus-
sions at the Council and updates at the Advisory Board in September, November and again
planned for December.

The issues that have come forth for the Airport as an enterprise fund for the City requires peri-
odic capital investments, such as the Runway reconstruction in 2020 and a Taxiway reconstruc-
tion application advancing in 2020 with construction anticipated for 2020 or 2021. In addition,
the airport operating costs do not break even after balancing all costs and revenues generated
from fees and grants.

The City Council established a moratorium on new leases and renewals at the September meet-
ing to review leases. The review was to concentrate on providing a stable environment for new
investments as well as for updating terms in need of clarification or modifications. During this
time a review of the lease occurred and is attached as a redline for consideration. The proposed
terms as well as the following analysis are items that can bring greater support for the Princeton
Airport and encourage continued investments at the Princeton Airport.

Analysis:
The Capital Investments at the Airport in 2020:
QT Pod fuel dispenser: total cost: ~ 30K City Share: 7,800.
Runway: total cost ~ 1,882K City Share: ~ 100K Iless 30K cares grant: 70K

Capital investments anticipated for 2021:
Taxiway reconstruction: ~ 1,980K  City Share 70K with 2™ cares 40K

Airport operating costs, resulting in yearend transfers from the General Fund:
2019; $14,200.00
2020; estimated to be ~13,400.00
2021; estimated to be ~13,400.00 with a 20% increase in land lease rates.

The Airport has two options to decrease transfers to the Airport enterprise fund, either cut ex-
penses or raise fees. Fees at the airport are principally raised through fuel sales and lot land
leases for hangers. The majority of leases are at 8 cents with a 5-year term and 3 leases are at
10 cents with 10-year terms.

The total square footage of hanger space available to be rented is ~153,664 square feet. The
amount of . With the new investments in 2020
and anticipated in 2021 interest in the airport is fairly strong with 3 new hangers in the last two
years, one new lease soon to be built on and another party considering renting to build a new
hanger at the Princeton Airport.



According to a memo Ann Bien wrote in 2004 land lease rates have not been adjusted for what
has now been 33 years. A survey of leases at other Airports indicates Princeton to be below the
average at 8 cents with rates between 4 and 25 cents per square foot. The survey is limited.

In City Attorney Damien Toven’ s review of the lease he has indicated that the City Council may
adjust rates up or down on all leases regardless of a term upon justification that costs have
changed going up or down. In the attached redline lease a number of lease modifications are
being provided. Lease rates have been left for the City Council to determine.

It should be noted that airport hangar owners are subject to a payment of personnel property
taxes. The amount of personnel property taxes has been gathered and are available upon re-
quest. The personnel property taxes paid in addition to a land lease rate range in the area of
125.00 to 400.00.

As previously covered, there are two areas of cost that can be utilized to consider an increase in
land lease rates. They are 1. Bringing the airport to a breakeven point, and or 2. The recovery
of capital costs which done by amortizing the investment. In considering the new investments
the following scenario is provided:

70K over 5 years at 2% results in costs of $1,227. / month or 14,724. /yr.

40K over 5 years at 2% results in costs of $701. / month or 8,412. /yr.

For example, a 2-cent increase will result in an increase in revenue of 2,660.05 per year.
Recommendation:

Continue investment in the Airport to improve operations, keep a close eye on operating costs
and consider revenue adjustments, the largest being a iand lease rates.

Should the Council decide to advance a land lease rate adjustment they may wish to consider
implementing over a period of years. For example, 3 cents per square foot per year.



CITY OF PRINCETON, MINNESOTA

M AIRPORT LOT LEASE

v GENERAL STORAGE HANGAR

THIS INDENTURE, made this 1st day of May—204&; . between the CITY OF

PRINCETON, a municipal corporation, party of the first part, LESSOR, (herelnafter referred to as
the CITY), and party of the second part, LESSEE:

LESSEE'S address:

EMAIL:

LESSEE'S telephones: Work: - -
Home: - -
Cell: - -

WITNESSETH:

Description of Property

The CITY hereby leases to the LESSEE and the LESSEE hereby hires and takes from the
CITY the following described premises situation upon the Princeton Municipal Airport, a public
airport owned and operated by the CITY, located in the Counties of Mille Lacs and Sher-
burne, State of Minnesota, to wit:

Tier Lot
square feet including all surrounding land including the setback ar-

Together with said land and buildings and improvements leased to the LESSEE, the
LESSEE, shall have the privilege of using the public portions of the said airport, such as run-
ways and other public facilities there provided, upon such terms and under such rules and
regulations as now exist or may hereafter be enacted by the CITY, and subject to such
charges for such use as may be established from time to time by the CITY either by ordi-
nance or agreement with said LESSEE.

Lease Term

The term of this lease shall be appreximatelyfive years commencing May—tst
2048 . 20, unless sooner or later terminated as hereinafter provided.

or

The term of this lease, involving property improvement in an amount equal to 60% of the tax
assessed value, shall be ten years commencing . Unless sooner or later
terminated as hereinafter provided.

or

The term of this lease, involving new construction, shall be fifteen years commencing
, unless sooner or later terminated as hereinafter provided.

Use of Premises

Any building to be built on the above premises shall be constructed in compliance with all ap-
plicable building codes and be located upon the leased premises in the following manner:

Storage of aircraft, aircraft related equipment, and other personal items specifically



approved by the CITY pursuant to the process noted hereinafter.

The leased premises and the building thereon &+ to be built thereon by the LESSEE shall be
used for the storage of aircraft and related equipment but for no other purpose by the
LESSEE or by other parties to whom the LESSEE may, during the terms of this lease, lease
or sell storage space for aircraft and related equipment.

Use of the leased premises for any purpose not hereinbefore expressly provided shall consti-
tute default hereunder and shall not be permitted except upon such terms as may be agreed
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upon between the parties hereto, and upon the approval of the CITY given in writing to the
LESSEE.

The LESSEE shall be considered in default if the LESSEE stores or otherwise allows the
keeping of items in the hangar or on the leased property described herein other than aircraft
or aircraft related equipment without the express written approval of the CITY.

The LESSEE shall be considered in default of this lease if the LESSEE allows the leased
property to remain void of a hangar for a period of twelve (12) months. However, if extenuat-
ing conditions exist, the LESSEE may request an extension of time from the CITY.

The minimum sized hangar allowed to be constructed on the leased property shall be two-
hundred fifty (250) square feet.

4, Rent

Annual rent shall be paidin-cash;billed one time at least 20 days in advance; and shaltbe due
and payable in cash, in advance on or before January 1 of each year. For payments 8645
days late, a late fee as listed in the City’s fee schedule will apply. Rental-may-be-A late fee
shall be assessed for every 45- day period rent payments are late. Rent shall be prorated for
midyearleasethose starting during the year and in the following year annualized and due on
January 1st.

per year, payable annually in advance for the years commencing January 1, 26462021, to
December 31, 204720 26. 2031 or 2036, inclusive. LESSEE's leasing properties after the first

of the year will have their rent prorated proportionately.

As additional rent, LESSEE shall be responsible for all real and personal property taxes as-
sessed against the demised premises or any property located thereon and shall be responsi-
ble for all utilities and insurance. If LESSEE fails to make such payment, the CITY may make
the payment(s) and charge the LESSEE therefore. If, following such payment by the CITY,
the LESSEE does not pay the CITY within ten (10) days of the date of such charge, LESSEE
shall be in default of this Lease and the CITY may terminate the Lease, as provided hereinaf-
ter.

5. Revision of Rents

UnderRegardless of the term of any lease, under Minnesota Statutes Section 473.651, CITY
has the authority to determine the charges for the use of property under its management and
control, and thereunder CITY reserves the right, from time to time, to amend rents and charg-
es hereunder, including but not limited to costs associated with capital improvements, either
upwards or downwards, to conform the same to rents, charges, and assessments imposed on
other lessees at the airport carrying on similar operations pursuant to agreement on CITY's

Aircraft Storage Lease form. It is understood, consistent with said Minnesota Statutes Section




473.651, that any such revisions in rents or charges shall be reasonable and uniform covering
LESSEE's lease rights with those charged to other users at the airport in the same class of
users as LESSEE, and giving due regard to the value of the property leased and the im-
provements used and expense of operation of the CITY. Lessees will be given a sixly day no-

6. LESSEE's Commitment to Construction Building

The LESSEE agrees that any building to be constructed by LESSEE shall be constructed up-
on the leased premises as provided herein and at no cost to the CITY, and that construction
of said building shall commence within thirty (30) days after approval by the CITY of the pro-
posed location of the building upon the leased premises and shall be completed within one
(1) year from the date of commencement of construction or by such later date as CITY ap-
proves in writing._The Lessee shall be responsible, prior to construction to have the building
site and air space approved as required by the FAA. The Airport Engineer services shall be
made available for this process provided a sufficient deposit as determined by the City is
made to cover all costs of the services provided by the Airport Engineer io the Lessee.
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A. Before commencing any building, erection, rebuilding, enlargement, or extension, and
before commencing any repair or alteration costing in excess of $12,000.00, the
LESSEE will furnish to the CITY for approval the plans for such work, the expense of
completing the work, and unless waived by the CITY, a bond or other security in
amount, form, and with surety satisfactory to the CITY, conditioned for the commence-
ment and completion and payment for such work, and against loss or damage by rea-
son of mechanics liens, and an insurance policy in an insurance company approved by
the CITY protecting the CITY from all liability to persons or property for damages aris-
ing out of the contemplated work. The LESSEE shall only proceed with the location ofa
building upon the leased premises after approval by the CITY of the plans. LESSEE
understands that the property is not, and cannot be, connected to City water and sewer
and LESSEE further understands that they are not permitted to construct a well or sep-
tic system on the property

B. Whether or not the foregoing bonds, security, and insurance shall be waived, the
LESSEE shall:

1)  Procure from the necessary authority any building permits that may be required.

2) Do or cause the work to be done in a good and workmanlike manner and to be
completed within a reasonable time and in conformity with such building codes,
zoning ordinances, or regulations and orders of any lawful authority applicable to
the airport.

3) Keep said premises and every building, structure, and improvement on said
premises free and clear from all liens for the labor performed and materials fur-
nished therefore.

4) Defend, at its own cost and expense, each and every lien asserted or filed
against said land or any part thereof, or against building, structure, or improve-
ment thereon, and pay each and every judgment made or given against said land
or building or any part thereof.

5) Indemnify and save harmless the CITY from each and every claim, demand, ac-
tion, and cause of action (including counsels' and attorneys' fee), arising out of or
in connection with any act or omission of the LESSEE, or of any agent, employ-
ee, or contractor of the LESSEE, in or about the removal, erection, alterations,
enlargement, or extension of any building, structure, or improvement on the said
leased premises, or arising out of or in connection with the assertion or filing of
any lien on said land or against any building, structure, or improvement thereon.



Building and yperty Maintenance

The LESSEE, at its own cost and expense, shall take good care of the demised premises and
the buildings, structures, and improvements at any time located thereon and all agencies and
instrumentalities thereof and therein, and shall keep and maintain the same in good order and
repair and in a clean and neat condition, and the LESSEE shall not suffer or permit any waste
or nuisance on the demised premises or anything thereon which shall interfere with the rights
of other lessees, the CITY, or the public in connection with the use of portions of said airport
not leased to the LESSEE hereunder. L«

=

It shall be the duty of the LESSEE to provide adequate security for all property owned,
leased, or otherwise held by the LESSEE, its employees, agents, subsidiaries, licensees, or
sublessees.

Insurance on Buildings

The LESSEE will keep all buildings on the leased premises, continuously during the term of
this lease, insured against fire and extended coverage, vandalism and malicious mischief,
and windstorm loss or damage for an aggregate amount equal to one hundred percent
(100%) of their replacement cost, and any money received from said insurance shall be di

vided between LESSEE and CITY as their interests may appear; such policies shall be in
form satisfactory to CITY, and copies of such insurance policies or certificates thereof evi-
dencing such coverage and that such insurance is payable to CITY and LESSEE shall be fur-
nished to CITY

Public Liability and Property Damage Insurance

A. 1) The LESSEE agrees to indemnify and hold harmless the CITY for loss, damage,
or injury from act or omission of the LESSEE, its employees, agents, subsidiar-
ies, licensees, and sublessees while on or about said airport to the person or
property of the parties hereto and their employees, and to the person or property
of any other person or entity, and the CITY shall not be liable to any extent for,
nor will the LESSEE make any claim against the CITY for or on account of any
injury, loss, or damage to the demised premises, the buildings or structures
thereon, the personal property and facilities located therein, or to any person or
property at any time on the demised premises whether occasioned by fire, water,
smoke, steam, gas, electricity, or other agency or instrumentality which may
come or be on the demised premises or occasioned by any other cause.

2)  Nothing in this lease shall cause CITY in any way to be construed as partner,
joint venturer, or associated in any way with LESSEE in the operation of said
premises, or subject CITY to any obligation, loss, charge, or expense connected
with or arising from the operation or use of said premises or any part thereof.

B. The LESSEE shall carry liability insurance in at least the amounts set forth below, shall
include CITY as an additional named insured, and shall be in form acceptable to the



10.

11.

12.

CITY. Copies thereof or appropriate insurance certificates shall be delivered to the
CITY and such insurance shall provide a sixty (60) day cancellation notice to the CITY.
The CITY reserves the right and LESSEE agrees to revisions upwards or downwards in
the minimum insurance requirements hereinafter set forth either by field rule or ordi-
nance of the City Council; provided, however, that any such revision shall be non-
discriminatory.

1)  Owners-landlords, Contractual Liability, and LESSEE's bodily injury insurance at
a minimum of $250,000 for all damages arising out of bodily injuries to, or death
of, one person; and at a minimum of $500,000 for damages arising out of bodily
injuries to, or death of, two or more persons in any one accident.

2) Owners-landlords, Contractual Liability, and LESSEE's property damage liability
insurance at a minimum of $250,000.

C. Each party hereto waives all claims for recovery from the other party for any loss or
damage to any of its property insured under valid and collectible insurance policies to
the extent of any recovery collectible under such insurance subject to the limitation that
this waiver shall apply only when permitted by the applicable policy of insurance. The
parties hereto agree to use good faith efforts to have any and all fire, extended cover-
age, or any and all material damage insurance which may be carried endorsed with the
following subrogation clause: "This insurance shall not be invalidated should the insur-
ance waive, in writing, prior to a loss any or all right of recovery against any party for
loss occurring to the property described therein."

LESSEE to Comply with Rules Made by Lawful Authorities

The LESSEE shall comply with all laws of the United States, and State of Minnesota, and the

ordinances, rules, regulations, and orders of any of the foregoing or of any department there-
of, or of the CITY, relating to said leased premises and with respect to control of ground and
air traffic, aircraft operations, the general use of the airport and the CITY zoning ordinances.

Payment of Taxes or Other Charges

The LESSEE shall pay all taxes, assessments, license fees, or other charges that may be
levied or assessed during the terms of the agreement upon or against any improvements or
equipment on said leased premises or on account of the transacting of business thereon by
the LESSEE.

Taxes levied by reason of occupancy hereunder shall be in amount additional to rent, whether
or not such tax payments under the law are to be included in and paid from rents and rent is
subject to adjustment upon and to accomplish the same.

Any fees charged for firefighting services upon the leased premises shall be paid by the
LESSEE.

Right to Remove Buildings at End of Lease Period

At any termination of this lease, whether on account of default or by lapse of time, if the
LESSEE shall have paid all taxes, assessments, rent, and other charges by it payable under
the terms of this lease, and shall have kept and performed all the terms and conditions of this
lease, LESSEE shall have the privilege of removing from said premises all buildings or prop-
erty thereof belonging to said LESSEE and shall restore said premises to as good condition
as they were in when they were entered upon by the LESSEE, provided the LESSEE does so
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15.

16.

17.

within ninety (90) days after the termination of this lease. If said buildings or property are not
so removed within said ninety (90) day period, the LESSEE hereto upon the expiration of said
ninety (90) day period shall vest in the CITY without further act or conveyances; provided,
however, that if following commencement of removal or notice of intention to remove, the
LESSEE shall demonstrate to the CITY that for reasons beyond the control of the LESSEE
such removal cannot be completed within said ninety (90) day period, the CITY shall allow
LESSEE the reasonable extension of time for such removal.

Hangar Floodlight Required

The LESSEE shall install and maintain a functioning motion sensitive floodlight on the outside
wall, above the main hangar door.

Automatic Extension of Lease

In the event the LESSEE, through no fault of his/her own, shall suffer loss by reason by being
prevented, beyond a reasonable length of time, from using the public portion of the said air-
port and the public facilities there provided for reasons other than those occasioned by mete-
orological conditions, or in the event the LESSEE shall suffer loss because any governmental
agency by virtue of its sovereign power, beyond a reasonable length of time, stops, sus-
pends, or seriously limits the LESSEE's use of the public portion or public facilities of the said
airport for reasons other than fault of the LESSEE, then or in any such event, the LESSEE
during such periods shall not be liable for the rent providing the leased premises are not used
by the LESSEE or sublessees of the LESSEE and, further, this agreement and lease shall be
extended beyond the original termination date hereinbefore stated. It is further agreed thatin
the event the LESSEE is prevented from using the said premises or the public portion of the
airport as hereinbefore stated, that the LESSEE shall not be entitled to any compensation for
loss or damage from the CITY other than the automatic extension of lease time as herein
provided.

Access to Service and Facilities

LESSEE agrees to promptly pay all claims in addition to its rent for all utilities or other service
facilities supplied to or consumed by the LESSEE on the leased premises.

CITY to Operate Airport

The CITY itself shall properly maintain, operate, and manage said airportatall timesand ina
safe manner not dissimilar to generally accepted good practice in the State of Minnesota for
airports of similar size and character. If for any reason beyond the control of the CITY (includ-
ing, but without in any manner limiting the foregoing, war, strikes, riots, civil commotion, and
the like), the CITY shall fail to properly maintain, operate, and manage said airport, such fail-
ure shall not operate as a breach of this lease or render the CITY liable in damages. This
paragraph shall not be construed to bind said CITY to operate an airport traffic control tower
at said airport unless in the judgment of said CITY the operation thereof shall be deemed
necessary, nor shall this paragraph be construed to bind said CITY to maintain the demised
premises.

LESSEE's Right to Sublease or Assign

The LESSEE shall not sublet the demised premises, including the granting of any license or
concession with respect thereto, nor assign or transfer this lease or sell or transfer the build-
ing on the demised premises or permit the foregoing lease to become transferred by opera-
tion of law or otherwise, nor do or suffer any acts to be done whereby the same may be or
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become assigned in whole or in part unless the written consent of the CITY shall first be ob-
tained in each and every case of such subletting, assignment, or transfer as shall from time to
time occur or be desired. If LESSEE is a corporation, then any transfer of this lease by mer-
ger, consolidation, or liquidation, or any change in ownership of the shares of voting stock so
as to result in a change of the present effective voting control of LESSEE by the person, per-
sons, and/or entity owning a majority of said shares on the date of this lease, shall constitute
an assignment of this lease, and as such, shall require the prior written consent of CITY. It is
expressly agreed by the LESSEE that in the event permission be granted by the CITY as
herein provided, the sub- lessee or assignee shall be required to assume and agree to per-
form the covenants of this lease, and that notwithstanding any subletting of assignment, the
LESSEE

shall be and remain liable for the payment of all rents and the performance of all covenants
and conditions for the full term of this lease unless the instrument consenting to said sublet-
ting, assignment, or transfer shall specifically release the LESSEE therefrom.

LESSEE's Right to Mortgage Building

The LESSEE shall have the right to mortgage, subject to any applicable provisions of this
lease, the LESSEE's equity in any building, substructures, or improvements constructed by
LESSEE on the lease premises, and CITY hereby allows any such mortgagee of buildings,
structures, or improvements who acquired title thereto by due process of law to retain the
same for a reasonable time after acquisition for the purposes of selling to a new owner who
shall be acceptable to CITY as a ground lease LESSEE. The foregoing authorization shall not
operate as a waiver on the part of CITY of any of the terms and conditions of this lease with
respect to defauit thereunder or termination thereof.

Mortgages given by the LESSEE to finance construction of buildings, structures, orimprove-
ments to be constructed, located, or placed on the leased premises shall have priority over
the mortgage lien taken by the CITY under paragraph 21 hereof. The burden shall be on the
LESSEE and on the mortgagee to establish that such mortgage has priority hereunder.

CITY's Rights Upon Default

if the LESSEE shall make default:

A. Inthe payment of the rental reserved herein and such default shall continue for ten (10)
days after notice in writing in the manner hereinafter provided, or

B. Inthe observance and performance of any of the other terms, covenants, and condi-

tions of this lease, and such default shall continue for thirty (30) days after such notice,

or the LESSEE shall have failed to commence the rectification of such default within

thirty (30) days after such notice and to diligently prosecute the same where the same

cannot be completed within thirty (30) days, or

If a petition to reorganize the LESSEE or for an arrangement of its unsecured debts

shall be filed, or

If the LESSEE shall be adjudicated a bankrupt, or

If a receiver or trustee of the LESSEE's property be appointed by any Court, or

If the LESSEE shall make a general assignment for the benefit of creditors, or

If all interest of the LESSEE in its property shall be taken by garnishment, attachment,

execution, or other process of law, or

If the leased premises shall be deserted or vacated, or

If the LESSEE violates any provision of this lease,

- OGmMmMOD O

then, and in any such events, it shall be lawful for the CITY:

A. Immediately or at any time thereafter, without further notice to LESSEE, to re-enter into
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or upon said premises or any part thereof and take possession of the same fully and
absolutely without such re-entry working on a forfeiture of the rents or other charges to
be paid and of the covenants, terms, and condition to be performed by the LESSEE for
the full term of this lease, and in the event of such re-entry the CITY may proceed for
the collection of the rents or other charges to be paid under this lease or for the proper-
ly measured damages and for the collection of its reasonable attorneys fees; or

B. CITY may at its election terminate this lease upon written notice in the manner herein-
after provided and re-enter said premises as of its former estate therein and the
LESSEE covenants in case of such termination to indemnify the CITY against all loss of
rents and expense which the CITY has suffered or paid by reason of such termination,
during the residue of the term; or

C. The CITY shall further have all other rights and remedies, including injunctive relief,
ejectment, or summary proceedings in the unlawful detainer, and any or all legal reme-
dies, actions, and proceedings and all such shall be cumulative and provided further
that CITY shall be entitled to its reasonable attorneys fees incurred in connection with
the institution of any such proceedings.

Lien on LESSEE's Property

As security for the payment to the CITY of all sums required to be paid by the LESSEE under
the terms of this lease, the LESSEE does hereby grant lien upon and does mortgage to the
CITY the buildings, structures, orimprovements located upon the leased premises pursuant
thereto, and does hereby authorize the CITY upon failure of LESSEE to remove any defauit
within the time provided for in paragraph 20, to take said property and sell and dispose of the
same, to foreclose the lien hereby created in the manner provided by the laws of the State of
Minnesota subject, however, to the lien of mortgages given by the LESSEE to finance the
construction of the facilities to be constructed pursuant to this lease, retaining such amount as
shall pay any sums due and owing the CITY under the terms of this lease, and any attorney's

fees and expenses as may have been incurred in connection therewith, and returning the
overplus, if any there be, to the LESSEE. In the event of sale, CITY may bid in and become
the purchaser of facilities sold under foreclosures hereunder.

Condemnation

If it shall be in the public interest, the CITY shall have the power to condemn this lease even
though it is itself a party of the lease.

Quiet Enjoyment

A. CITY covenants and agrees with the LESSEE that upon the LESSEE's paying said rent
and keeping, paying, and performing all the terms, covenants, and conditions of this
lease on the LESSEE's part to be kept, said, and performed, the LESSEE shall and
may, except for reasons beyond the control of the CITY, peaceably and quietly have
and hold the premises hereby leased for the term aforesaid.

B. Notwithstanding the above, the CITY and its agents or representatives shall have the
right to enter the premises and buildings thereon, to inspect the same for operations
conducted from the demised premises and for the purpose of making repairs or im-
provements to any adjoining premises or to the airport, and to install through or upon
the premises such pipes, wires, and appurtenances as it may deem necessary or use-
ful to the operation of said airport. However, the making of such repairs, improvements,
orinstallations shall be done in such manner as will not interfere materially with the use



and enjoyment of the premises by the LESSEE, except in cases of emergency.

23. Notices

24,

25.

26.

27.

28.

29.

All notices required by law or by the lease to be given to the LESSEE must be written and
may be given personally or by depositing the same in the United States mail, postage pre-
paid, and addressed to the LESSEE at their last known address. Notice shall be deemed giv-
en as the date said notice is deposited in the mail.

Notices to the City shall be in writing and shall be either hand delivered to the City Adminis-
trator, or mailed to the City at the following addresses:

City Administrator
Princeton City Hall
705 2 Street N.
Princeton, MN 55371

Waiver of Breach
The waiver by the CITY or the LESSEE of any breach of any term, covenant, or conditions
herein contained shall not be deemed to be a waiver of any subsequent breach of the same

or any other term, covenant, or conditions herein contained.

Severability

It is the intent of both parties hereto that the provisions of this agreement shall be severable if
a provision or application thereof shall be declared invalid.

Commitments to Federal or State Agencies

Nothing herein shall be construed to prevent the CITY from making such commitments as it
desires to the Federal Government or to the State of Minnesota in order to qualify for the ex-
penditure of Federal or State funds on said airport.

Binding on Successors

Except as herein otherwise provided, all the terms, covenants, and conditions of this lease
shall be binding upon and inure to the benefit of the legal representative, successors, as-
signs, and subsidiaries respectively of the CITY and LESSEE.

Lease Changes

Any of the terms of this lease can be changed upon the mutual consent of the CITY and the
LESSEE, but to be valid any such changes must be in writing and must be executed with the
same formalities as this instrument.

Lease Renewal

If during the term of this agreement LESSEE shall not have been in default in payment of
rents hereunder or in material performance in other requirements hereof, LESSEE shall have
a right of first refusal on any lease by which the premises covered by this agreement are de-
mised after the term hereof, including renewal.
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Termination

If the buildings on the demised premises shall be destroyed, then CITY or LESSEE shall have
the right to terminate this lease agreement upon giving of written notice to the other party.

Non-Discrimination

The LESSEE for himself, his personal representatives, successors in interest, and assigns,
as a part of the consideration hereof, does hereby covenant and agree as a covenant running
with the land that (1) no person on the grounds of race, color, or national origin shall be ex-
cluded from participation in, denied the benefits of, or be otherwise subjected to discrimina-
tion in the use of said facilities; (2) that in the construction of any improvements on, over, or
under such land and the furnishing of services thereon, no person on the grounds of race,
color, or national origin shall be excluded from participation in, denied the benefits of, or oth-
erwise be subjected to discrimination; (3) that the LESSEE shall use the premises in compli-
ance with all other requirements imposed by or pursuant to Title 49, CFR Part 21, Non-
discrimination in Federally Assisted Programs of the Department of Transportation, and as
said Regulations may be amended.

In the event of breach of any of the above non-discrimination covenants, the City of Princeton
shall have the right to terminate the lease and to re-enter and repossess said land and the
leased facilities thereon, and hold the same as if said lease had never been made or issued.

Aircraft Registration

The LESSEE agrees that any aircraft which is based at, stored at, or utilizes the facility under
this agreement, shall be currently in compliance with aircraft registration requirements set
forth in Minnesota Statutes, Chapter 360.

GenerallLease
Pagel

33.

Headings

The headings and phrases as to the contents of particular paragraphs are inserted only as a
matter of convenience and for reference and in no way are or are intended to be a part of this
lease orin any way to define, limit, or describe the scope or intent of the particular paragraph
to which they refer.

IN WITNESS WHEREOF, the parties hereto have executed this lease the day and year first above
written, and the LESSEE hereby acknowledges at the time of the making and delivery of this in-
strument the delivery to it of a full, true, and complete copy thereof.

PRINCETON MUNICIPAL AIRPORT

Date:

Brad Schumacher, Mayor

Date:

Robert Barbian, City Administrator/Airport Manager

LESSEE(S) -



sn'uwrsuiow p@uodie - - sewoy)

SILIOAI

woa'esowoAP@jels|oy30] - sof J50T° 03 L0 yuow pp9s 10 Js 80° elol
w0 0oyeA@uonelneuosIagioq - Jew ’ oapiAajuop
SN UW[|_YSIBW P@U0S|0°UUYS - UUI[D efu Jajeay g youm oy leysien
e ooseioss
sn-uw-aye-ajdew’ P@doysAud - pjessn _ aye ajdein
w5 S| EJSRIBOAIP D ueWWND - 824D efu 9v0'0$ 41 53 B TLYET
T sniuurppypNIP@sIees W - N o . . . pRUYAN
shuw’plRYYIN @ uIMmpleq-adioas - adioad

C ill-.:OU hSUSW.%ﬁOB-U@—u—MCUﬂ&&W .!;W.-@——i(l Ty e e e i e oo e ”—mxolq-iw 0-—
" Wod UWUOS}IR(joAID @I12IRySIL - 1IEW o R w uospef
sn-uwruosuIyINY P@vosiol - uyor SET°0$ T T  voros 05 - Ajug UOSUIYIINH

, I o Mowd  omsonozis
W0 IEUNOY@95-uewSuim - yyay sjjed ajuesn
wod'ssajRIm-Iadsim@poomuaidjohy - aneq _um.lv?mw.m
snuwraoouaB P@uosie|W - BN 00 o 0su3as
B sn'ulu-ayej-1saloyn@molsrAqqe - Sn< R o u._u._!uwwmm“._.
T wodraw@salasy - pjees e j)nequey
m._o EoE...&@.nm_,mw_:_wﬁ_ an T Juowiiey|
| o 18ue-auesd@aof - aor T ayel moq3
wod m_mE.a.m.;_.@dtm:mmEsm_._umE-.mnﬂc B T Aque)
sn'uwadpuques Pz - mmu-: T - u.wm..nal..mmm
" snuwyms 0ok @suad cmv :nn o N uosuag
WO |[eUNOYDSSZOS UEWO) - Uewioy - o uojaiddy

wo* oo_._m>©m>._a:m_n uEw

sn*uwrojeyng’ P@YIUPALYSUYD - SMYD -~ 0z05(2) 0z°0$ - (12) STZ$ 01 0€TS - (87) ojeyng
Adoj PeU0) ‘JSTeseal (35) aseo] a3eAld w7 Jesueq-1 yoday

[_IDJWIWO)

sjuay pue saseaq JeSueyq Lodily




sh-uw: :Sm:.;to?._ua@mEmuuw_E ppoL

X "~ sn'uwrpaisuim@siiomoignd - _u_>nn

X 19u'spi@uadulupnua - 53
o woo coumoszcor_u@_ﬂﬂam_:_E_umb_u |>.Eﬂ!

8100 :E>omb©m_m_:mum a:a_._m
si0° ch_m ySuuds@iaieNsnew - NeW

et
ze0s-{o)

X Woo-321yon0d-uosheis@uipeAd - ysor

e/u
T  snruwrsawefis P @uasueywes - weg
X ST UW"PNOPIS I @3IMOY Welflim - [Ilg
o SNUW"B1UII-YNES P PIUUIZ TIeW - EW
SN'UW"2J3US-YNES P IB]IIM DPIA - PPIA

zzos (1)

SN°ULI's|je}-PoOMpal’ _u©u_nm=m>>> uoIUIM

S10'uwuoiddupd@ueiqieq) - n_on
S uwraIowjy’ 8@53253 Eu._

) EB._%©9_>E uaqoy

oz'0$-(T)

mn.om t4)

X sn"uwreuuOIEMO’ _u@toE_m aneg

mho 3|[InuoLI0joAd@2dueuyy - :au_..n._u
worews@AySis) - pieyory
X 12U |JWNMBU@SINU - ueq
Bu _muE_:Bm:©£=: Add
- Ado) Peuo) 15) 9sea]
[eIRWWO)

efu

81°08 - (9€)

L1°0$ - (¥2)

_Bfu

efu

oris e

_sros-(tT)

efu

uo1Suyliom
vvwm:_g
seunim
uoje=aym
Moesy

piaydupds
:ogu_m
SOwier 1§
pnop 1§
a3 ynes

e

INIBYD + a@ﬁm_.ceam (8T)

s9$-(8)

6915 -€€T$(99)

sifed poompay|
uoyaduld
uojsasd
ozt$03001$-(02) oliAsauAed
n::ﬂuio

o9ts o szrs- (1€}
ajjiuoLQ
n_z_o

win maN

8ET$ 01 £6$ - (8T)

(3] oseat o1enld

JesueH-L Hoday




EXISTING BUILDING TABLE

TOREMAIN
TOREMAIN

73 Maximum Hangar Width
(Note: Mogsurements am approximate)

AL AIRPORT

AIRPORT LAYQUT PLAN
PRINCETON, WMN

PRINCETOI MUMICIF,

n DESGRIPTION

4 Waimum Hangar Widh | [ [ soxavews | e |
e [ tsipipend - S w257 | s0a 50 BOKHANGARS | osERT | @
“ adisten . 5099 | o750 poxraNoana | 1S EeT |
# = ; 7002 | 30 50 BOKHANGARS | 1005 EST
we | remews | wssst | s |

KMN
LX)

Shont B Hendrckson, i, © (SEN;

PRINC 120783

STATE PROJECT NO.
Shon €0 Handrickaon, b

ISSUE DATE  OCTOBER 6, 2017
DESIGNED BY

ORAWNEY
oms

129789 ALP_06 NORTH TERMINAL AREA.dwg 10412017 12:58 PM cbret

SHEET TILE
NORTH TERMINAL AREA

SAPTPPrincil




/x*
)
N
3
X

EAST LINE OF THE .
. THE _SOUTHWEST (314




stmw_ 2|6o05)

9poo aly aje)s Jad

pasinbal Josuadsip (onj punoJe snipel 0G ‘¢
uoijesedes Buipjing G| e aney siebuey g
Jajieny YNQ @y} Jo uoneao|al

8y} annbai pjnom sebuey ,09%,06 °|

:S9JON

020z/gh/LL petepdn |
Juswaoe|d JebueH [enualod |

<,_Zn_._







